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Agenda

•Edgewater Introduction 

•Where are we in the Cycle?

•Disruption & Industry Outlook 

•Supply Side Fundamental Review & Outlook 

•End Demand Fundamental Review & Outlook

•Edgewater Research’s Industry Sales Forecast



Who is Edgewater Research?
• An Independent Research Company specializing in Technology, 

Internet & Consumer/Ecommerce
• We service many of the largest money managers in the world who 

invest in technology companies
• We provide critical business insights into complex and dynamic 

industries through fundamental research
• Our reputation dates back two decades of providing trusted, timely, 

and unbiased research to the clients we serve

About Edgewater



What We Are
• Deeply connected in the industry, on a worldwide basis, from 

foundry to supplier to distributor to end customer; contacts across 
purchasing/strategy/business development

• A trusted resource for the investment community, who provides 
access to capital and invests public & private growth opportunities

• A critical partner with the largest global technology companies, 
assisting in identifying key trends and assist in shaping a strategy to 
address those opportunities 

Why Edgewater?



Partnering with Edgewater Research

Channel Confidant
Like Channel Partners, we exchange information with a wider group of experts who 
also subscribe to our research product.  Channel Confidants receive discounted rates 
for research access as along as the information barter stays valuable and consistent 
over time.

Channel Subscriber
Subscribers prefer to receive the research without exchanging in information.  
Subscription pricing is available for a variety of industry verticals and related reports.



Dennis Reed
Sr. Research Analyst
216.426.6279 (Office)
216.403.3354 (Mobile)
Dennis@edgewaterRC.com

 

Speaker Background & Contact Information

• Started as Research Analyst in Technology 
in 2005 and has over 10 years of 
experience in semiconductors, memory, 
storage, and distribution with several 
respected firms including Edgewater 
Research.

• Developed an extensive network of 
technology industry professionals 
throughout the world and is a trusted 
resource to his contacts and clients alike.

• Worked in several roles of increasing 
responsibility in strategy, product 
development, sales management & field 
sales at Travelers Insurance.

• A 2002 graduate from Ohio University 
with a B.S. in Sports Administration

mailto:Kevin@edgewaterRC.com


Source: SIA, Edgewater Research

How Does the Current Down Cycle Compare?
Downturn has most closely mirrored 2011… 2011 correction lasted 25 months



Source: SIA

SIA Revenues by End Markets
Aerospace, Defense, & Auto likely only growth markets in 2023



Source: WSTS

WSTS Annual Sales 2014 – 2023E
Returning to more normalized growth rates/declines following 2 years of above market growth



Do We Have a Banking Crisis?
Supply Chain more normal, banking issues worrisome, minimal impact thus far



Days Sales Outstanding (DSOs) Above Long-term Trends
DSO levels are concerning as credit conditions are tight and borrowing costs rise

Source: FactSet, Company Reports

Source: FactSet, Company Reports

DSO Avg. 82

DSO Avg. 64



Tech Supply Chain Inventory Levels Replenished
Inventory dollars and days well above pre-Covid levels, burning inventory remains a focus

Source: FactSet, Company Reports



Source: Factset, Edgewater Research estimates

Capacity Additions are a Step Function, Keeping the industry 
Cyclical
2023 & 2024 Capex, 2023 the 1st double digit Y/Y decline since pre-2017



Source: Factset, Edgewater Research estimates

2023 High Performance Analog/Passive & Discrete Outlook
2023 & 2024 moderating, but still at record levels, largely driven by TI



2023 PC Outlook
PC industry shipped ~100 million “extra” units during Covid, implying more challenging rebound 

Source: IDC, Edgewater Research estimates



2023 Server Outlook 
Hyperscale orders slowing on macro concerns, enterprise remains weak

Source: IDC, Edgewater Research estimates



The Rise of AI
Chat GPT & other LLMs creating excitement, the realize AI Investments were already in place

Source: Gartner, IDC, Precedence Research, Intel, Nvidia, Seagate Edgewater Research



2023 Smartphone Outlook
2023 smartphones likely down again Y/Y, we see further risks to our estimates

Source: IDC, Company Reports, Edgewater Research estimates



2023 Auto Outlook – Dealer Inventories
US dealer inventory levels doubled Y/Y, content rich vehicles > lower content vehicles

Source: Cox Automotive, Company Reports Edgewater Research estimates



2023 Auto Outlook
Dealer inventories growing, EV moderating, mix appears biased to mid/low-end units

Source: Factset, Company Reports Edgewater Research estimates



2023 Auto Outlook
2023 SAAR supported by fleet sales; dealer inventory & interest rates remain a 
headwind

Source: Factset, Company Reports Edgewater Research estimates



Electric Vehicle
EV Sales Forecasted to Grow at a 19% CAGR through 2040 

Source: Bloomberg, Edgewater Research

Electronic component revenues from EV may grow from ~$7.5B in 2020 to $12.5B+ in 2025.  
Base case forecasts for 2030 are $81B and content additions could push to >$240B



2023 Industrial Demand Outlook
United States’ manufacturing continues to moderate, expecting LSD growth in 2023

Source: Factset, Company Reports Edgewater Research estimates



2023 Industrial Demand Outlook
Excluding transportation, manufacturing has turned negative Y/Y in March

Source: Factset, Company Reports Edgewater Research estimates



2023 Military Demand Outlook
Total military spending at record levels, B2B 1.1x above 20-year average of 1x

Source: Factset, Company Reports Edgewater Research estimates



Edgewater Research Industry Sales Estimates
2023 semi revs now seen down 12% Y/Y on weaker memory, ex-memory down 5%

Source: WSTS, Edgewater Research estimates



Edgewater Research Industry Sales Estimates
Weaker than expected China/APAC driving Interconnect sales lower Y/Y

Source: Bishop Report, Edgewater Research estimates



Edgewater Research Industry Sales Estimates
PC/Smartphone/Cons weakness driving passive sales -8% in 2023, price still a risk for 
2H

Source: WSTS, Edgewater Research estimates



What is on the Horizon?

•Watch out for the ERA/Edgewater Industry 
Benchmarking Survey Starting in July!

•Be on the Lookout for Edgewater’s New Distribution 
Report!

•Please Reach out to Ask About Upcoming Data 
Offerings from Edgewater!

•Please Reach Out!



What Questions do you have?

Questions?



APPENDIX
I, Dennis Reed, hereby certify that the views expressed in this research report accurately reflect our personal views about any or all of the subject securities referred to in this 
research report.  We certify that no part of our compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research 
report.  The analyst(s) responsible for the preparation of this report have no ownership stake in this company.  Edgewater Research Company provides no investment banking 
services on this or any company.
Proprietary research and information contained within which forms the basis for findings or opinions expressed by Edgewater Research Company may be used by Edgewater 
Research Company for other purposes in the course of compensated consulting and other services rendered to third parties.




